LAKE LIMERICK COUNTRY CLUB, INC.
BOARD OF TRUSTEES
ELECTION OF OFFICERS
APRIL 28, 2001

The meeting was called to order by Darrell Winans at 3:25 p.m.

Members attending were: Keith Smith, Don Cox, Tom Taylor, Chuck Hancuff, Mary Lou Trautmann, Gene
Metz, Esther Springer-Johannesen, Vern Harris, Bill McDonald, and Jack Betterley.

The purpose for this meeting was fo elect officers; no other business was conducted.
Nominations were open for the position of President.
A motion was made by Chuck Hancuff, seconded by Mary Lou Trautmann and passed as follows:
to nominate Darrell Winans for President
A motion was made by Esther Springer-Johannesen, seconded by Gene Metz and passed as follows:
to nominate Tom Taylor for President
A motion was made by Esther Springer-Johannesen, seconded by Chuck Hancuff and passed as
follows:
To close the nominations

Darrell Winans was elected Fresident by ballot, if was passed with a vote of 6 to 5.

Nominations were open for the position of Vice President.
A motion was made by Mary Lou Trautmann, seconded by Esther Springer-Joahannesen, and passed
as follows:
to nominate Tom Taylor for Vice-President
A motion was made by Bill McDonald, seconded by Vern Harris and passed as follows:
To close the nominations
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Tom Taylor was elected Vice President by acclamation, if was passed unanimously.
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Nominations were open for the position of Treasurer.

A motion was made by Gene Metz, seconded by Don Cox and passed as follows:
to nominate Bill McDonald for Treasurer:
A motion was made by Tom Taylor, seconded by Vern Harris and passed as follows:
to nominate Esther Springer- Johannesen for Treasurer:
{Gene Metz declined a nomination due to frequent planned absences this year.}

A motion was made by Esther Springer-Johannesen, seconded by Mary Lou Trautmann and passed as
follows:

To close the nominations

Bill McDonald was elected Treasurer by ballot, it was passed with a vote of 9 fo 2.
Nominations were open for the position of Secretary.
A motion was made by Chuck Hancuff, seconded by Darrell Winans and passed as follows:
to nominate Mary Lou Trautmann for Secretary:
A motion was made by Don Cox, seconded by Tom Taylor and passed as follows:
to nominate Esther Springer-Johannesen for Secretary:
A motion was made by Chuck Hancuff, seconded by Esther Springer-Johannesen and passed as
follows:
To close the nominations

Mary Lou Trautmann was elected Secretary by ballot, it was passed with a vote of 6 1o 5.
A Motion was made by Mary Lou Trautmann, seconded by Gene Metz as passed as follows:
To adjourn the meeting at 3:41 p.m.



Respectfully Submitted fy;
Sheila Hedlund '
“xecutive Administrative Assistant

{

Preliminary Minutes, not approved By the Bo#ftl of Trustees. For Review Only.




COUNTRY CLUB

BOARD OF TRUSTEES - LAKE LIMERICK COUNTRY CLUB

April 21, 2001
9:00 AM.

1. ROLL CALL: Esther Springer—Johannesen
Il. APPROVAL OF MINUTES: BOT Minutes of March 17 2001 Meeting
1Il.  FINANCIAL REPORT: George Duffin
IV. CONSENT AGENDA: (Committees)
Architectural Committee Election Committee Financial Advisory Committee
Greens Committee Inn Committee - Lake/Dam Committee
Long Range Planning. Committee ~ Maintenance/Parks Committee Nominating Committee
Security Committee Water Committee Youth Committee

General Manager Report

(Reminder: non-smoking meeting, we will break every hour)
V. ITEMS FROM CONSENT AGENDA:
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Vi. MANAGER REPORT:

VIil. OLD BUSINESS:
1. Resolution
2.
3.
Vill. NEW BUSINESS:
1. Sell Lot 4-197?
2.
3.
IX. EXECUTIVE:
1. Security
2.
X. COMMENTS FROM MEMBERSHIP:
Xl. CORRESPONDENCE:
Xil. ANNOUNCEMENTS:
MOTION TO CONVENE TO CLOSED SESSION:

(The Motion must state Specifically the purpose for the closed session and must be referenced in the minutes)

XlIl. CLOSED SESSION: (The closed session may only include matters dealing with personnel matters; legal counsel or
‘communication with legal counsel; and likely or pending litigation of an owner to the association.)

XIV. MOTION TO RECONVENE TO OPEN SESSION:
XV. MOTION TO ACCEPT ALL CLOSED SESSION MOTIONS:

otions or agreements made in closed session may not become effective unless the board, following the closed session, reconvenes
“... open meeting and votes in the open meeting on the closed session motions.)

XVIi. MOTION TO ADJOURN MEETING:
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COUNTRY CLUB

LAKE LIMERICK COUNTRY CLUB, INC,
790 E. St. Andrews Drive s
Shelton, WA 98584
Phone (360) 426-3581, Fax (360) 426-8922, e-mail lakelim@hcte.com

BOARD OF TRUSTEES April 21, 2001

ROLL CALL:

Vice-President Scott Carey called the meeting to order at 9:00 a.m. Trustees attending
the meeting are, Trustee Ruby Bailey, Trustee Tom Taylor, Trustee Mary Lou
Trautmann, Trustee Charles Hancuff, Trustee Keith Smith, Trustee Gene Metz, and
Trustee Don Cox. Trustees excused are President Darrell Winans, Secretary Esther
Springer-Johannesen, and Treasurer Bill Buff. Also attending is General Manager
George Duffin. Kirk Osborne was present.

APPROVAL OF MINUTES:

Motion made by Tr. Tom Taylor, seconded by Tr. Ruby Bailey, and carried by the Board
as follows:

The Board of Trustees approved the minutes of March 17, 2001 as
presented.

FINANCIAL REPORT: George Duffin

General manager George Duffin passed out a Summary report on the Oct 2000 to
March 2001 departments. He discussed the restaurant in detail. The Pro Shop Café
will have the pizza oven installed soon.

Motion made by Tr. Mary Lou Trautmann, seconded by Tr. Chuck Hancuff and carried
by the Board as follows:

The Board of Trustees approved the March 2001 financial reports.

Motion made by Tr. Mary Lou Trautmann, seconded by Tr. Ruby Bailey, and carried by
the Board as follows:

The Board of Trustees approved the Consent Agenda with the following
additions: 1. Election Committee, 2. Water Committee, 3. Maintenance
Committee, 4. Lake/Dam Committee

ITEMS FROM THE CONSENT AGENDA:
Consent Agenda Item 1. Election Committee: 225 Absentee ballots have been

returned. The quorum (ten per cent of all of the registered voters of the corporation
voting) has been fulfilled.
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Consent Agenda ltem 2. Water Committee

Chairperson of Water committee, Kirk Osborne recapped the water budget and the
Semcon report. The Well #6 well rights were discussed. The tank painting, inside and
out, is not prudent to do in house. We don’t have the equipment, expertise or bonding
for refurbishing the tank for potable water.

Consent Agenda Item 3. Maintenance Committee

A play area using half the tennis court for a roller blade, scooter, skateboard, etc. was
discussed. The club attorney reviewed the liability issue, and if the following sign is
posted, we are not responsible for accidents: “if open to public — play at own risk.”

Motion made by Tr. Tom Taylor, seconded by Tr. Mary Lou Trautmann, and carried by
the Board as follows:
Nays: Chuck Hancuff

The Board of Trustees approved the removal of one tennis net for the
roller blade, scooter, etc. play area.

Camera in Lounge: George Duffin discussed a camera in the lounge. The liquor board
suggested the use of a camera in lounges for protection for the club as a seller of
alcohol. He will present costs at the next meeting.

Consent Agenda ltem 4. Lake/Dam Committee v

Chairperson Chuck Hancuff reported the raffle and fishing derby tickets are being sold.
The State and Nisqually Trout Farm stocked the lake.

The letter from the Squaxin Tribe and their concerns about lowering Lake Limerick, and
the affect it has on salmon was discussed.

Manager Report
April Executive/Board 4/18 & 4/21

1. Social membership for business, assign one individual but be able to send

guests. (Business tool)!

Squaxin Island tribe letter. (Rob Wilson-Hoss was contacted)

Division 1V, lot 197. Sheriff's sale, owed $9,061.48 appraised at $13,000. The lot

has a small stream running thru it, building would be difficult.

Accounting adjustment 197 division IV. (#6 above)(Land for sale)

Pro shop café budget, see handout.

Resolution 2001-01

Motion for the POS system ED Jones.

The liquor license for the pro shop café has been contested.

. The pizza operation to be installed across the street.

10. Salaried v. hourly employee rules and regulations.

11.Membership in WALPA. (Washington State Lake Protection Society).

12.Volunteers and the liquor laws

13. Letter from the department of Ecology, Margaret Hill, Lake Leprechaun cannot be
attached to Lake Limerick but must have it's own IAVMP. (Integrated Aquatic
Vegetation Management Plan.).

wn
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14.Division |, lot 65. (Boundary line)
15.List of lots that are the subject of the tax foreclosure proceedings by Mason
County. (Cost of a  foreclosure is ($1500.00). (Handout)

16.INFORMATION ONLY!

17.We sold two social memberships as a result of our first Chamber meeting in
March even though the turn out was only 39 (small). The chamber rebooked for
June.

18.Club security (Scott Carey)

19.We have registered with FEMA.

20.Asbestos certification, we will certify all our maintenance employees.

21.Youth Park for bikes, skates ECT. (Rob Hoss Letter/Tom Taylor)

22.Bridal trails (Tom Taylor/Rob Hoss) |

23.We have been offered a boat, which | would like to accept depending of course
on its condition.

24.We will reinforce the no borrowing of club equipment!!!

25.The POS system is currently being programmed.

26. The pizza ovens are here.

27.Rate increase approved by Mason county PUD 3 of 15%.

28.Rate increase by Mason county Garbage.

29.We will need to develop a plan for drainage from the corporation yard to the lake.

30.Pro shop sales thru April 18", 2001 are $2,716.55.

31.The restaurant hood/exhaust system will need be addressed in the very near
future.

32.A stand is being built for the POS system by one of the members.

33.Terry’s Tournament on the third Saturday in April was held on that day to avoid
conflicts with Bay Shore. (Informational only not an excuse)

34.42-inch rule in the service bar, no children within 42 inches of the bar!

35.The fish for our derby were placed in the lake on April 20, 2001.

36. The web sight will probably have to be rebuilt at a cost of -$0-.

37.The George Olson Memorial is today at 1:00pm.

38.New water bill/l will watch and update.

39.Refund of golf annual paid 3/21 quit 4/20/01, requested refund of $400.00. | see
no problem with this.

OLD BUSINESS

1. Resolution for Capital Reserves:
Motion made by Tr. Chuck Hancuff, seconded by Tr. Tom Taylor and carried by the
board as follows:

The board of trustees approves the Resolution 2001-01

LAKE LIMERICK COUTNRY CLUB, INC.
RESOLUTION No. 2001-01
1.  WHEREAS: the Board of Directors has determined that from
this date forward a monetary fund will be established and funded
for the sole purpose of future repairs and replacements.

Board of Trustees Meeting — April 21, 2001 Page 3




2. AUTHORITY: The Board of Directors has the authority as
directed by the Internal Revenue Service, FASB ~ 306.14
Disclosure Requirement.

3. REPAIR AND REPLACEMENT RESTRICTED FUND:
Pursuant to FASB ~ 306.14 Lake Limerick Country Club, Inc. will
establish, fund, and maintain a new Restricted Savings General
Ledger Account.

PURSUANT: to New Internal Revenue Service Disclosure
Requirements, Lake Limerick Country Club, Inc. will eslablish,
fund, and maintain a new Restricted Savings General Ledger
Account.

Adopted and dated this 21% day of April 2001 by the Board of
Directors of Lake Limerick Country Club, Inc.

Darrell Winans |
President, Board of Directors

2. Recommended Motion by Treasurer for Pos System.

Motion made by Tr. Tom Taylor, seconded by Tr. Mary Lou Trautmann and carried by
the board as follows: .

The board of trustees approves the purchase of the POS system be paid
for in one payment. The funds will be transferred out of E.D. Jones and
repaid on an annual amount ($2,700.00 for the next 5 years of sooner.)

NEW BUSINESS:

Motion made by Tr. Tom Taylor, seconded by Tr. Mary Lou Trautmann and carried by
the board as follows:

The board of trustees approves selling LLCC lot 04-197.
- Break

Tr. Chuck Hancuff would like a thank you letter written to Mason County for their
cooperation on St. Andrews Drive and the culvert work.

EXECUTIVE: '

1. Security: Scott Carey addressed the Security Contract with Lake Limerick. The
board will address the issue at a later date.

2. Bridal Trail easement question will go to the Architectural Committee for review.
COMMENTS FROM MEMBERSHIP: None

CORRESPONDENCE:
Board of Trustees Meeting — April 21, 2001 Page 4




ANNOUNCEMENTS:

Vice President Scott Carey thanked all the board, and wished good luck to the
candidates.

Motion made by Tr. Ruby Bailey, seconded by Tr. Mary Lou Trautmann and carried by
the board as follows:

The board of trustees adjourns the meeting at 11:00 pm.

Respectfully submitted, Esther Springer-Johannesen, Secretary
Preliminary Minutes not approved by the Board of Trustees, for review only.
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Department 6 Months
Oct thru March 31st Actual
Summary
4/18/2001

|Administration #05 |

Income: $248,207.00

Expenses: -$128,636.00

Other income and expenses: $4,756.00

-Net profit or loss: $124,327.00
|Lake & Dam #15

Net profit/ioss: -$3,913.00
|Lake Management #20

Net profit/loss: $508.00
|Maintenance & Parks: #30

Income $0.00

Expenses: -$52,274.00
|Security: #45

Net profit/loss: -$8,430.00
|Architectual: #55

Income: $1,550.00

Expenses: -$1,039.00
|Golf #65:

Income: $34,775.00

Expenses -$63,160.00

~-Net profit/loss: $34,775.00

|Restaurant & Lounge #75

6 Months

Budget

$250,962.00
-$114,312.00
$700.00

$137,350.00

-$6,510.00

-$5,000.00

$0.00
-$64,851.00

-$10,500.00

$900.00
-$1,800.00

$31,860.00
-$68,133.00

-$36,273.00

Varience

-$2,755.00

-$14,324.00 #1

-$13,023.00

$2,597.00

$5,508.00

$0.00
$12,577.00

$2,070.00

$650.00
$761.00

$2,915.00
$4,973.00

$71,048.00

$13,918.00




Income: $80,611.00 $86,320.00 -$5,709.00
cost of goods: -$37,066.00 -$39,375.00 $2,309.00
Expenses: -$76,257.00 -$66,949.00 -$9,308.00
Net Profit or loss: -$32,712.00 -$20,004.00 -$12,708.00
|Social, Youth & ComSupport #80
Income: $1,958.00 $5,700.00 -$3,742.00
Cost of goods: $2,087.00 $2,400.00 -$313.00
Expenses: $2,672.00 $4,183.00 -$1,511.00
Net Profit or Loss: -$2,801.00 -$883.00 -$1,918.00
|Water #95 |
Income: $162,500.00 $174,021.00 -$11,521.00
Expenses: $63,096.00 $76,652.00 -$13,556.00
Other income $ expenses: -$16,207.00 -$28,997.00 $12,790.00
- Net Profit or Loss: $83,197.00 $68,372.00 $14,825.00
|
Appendix Actual Budget
# One _
a. Acct. Audit Ryan: $5,852.00 $0.00 $5,852.00
b. Insurance: $5,881.00 $3,500.00 $2,381.00
c¢. Legal fees recov. $3,866.00 $0.00 $3,866.00
c. Professional Fees: $4,200.00 $0.00 $4,200.00
d. Utilities $12,963.00 $11,500.00 $1,463.00
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Lake Limerick Country Club

From: "William Buff" <w.buff@worldnet.att.net>
To: "Suz Sirokman" <lakelim@hctc.com>
Sent: Thursday, March 29, 2001 3:51 PM

Subject: MOTION - POS SYSTEM

George,

Please have the Executive Committee consider recommending the following
motion to the BOT for their approval.

MOTION:

THE PURCHASE OF THE POS SYSTEM BE PAID FOR IN ONE PAYMENT. THE FUNDS
WILL BE :

TRANSFERRED OUT OF ED JONES AND REPAID ON AN ANNUAL AMOUNT ($2700
FOR

THE

NEXT 5 YEARS OR SOONER).

If you have any questions please reply.
Thanks,
Bill

3/30/01




Lake Limerick Country Club, Inc.
790 E St. Andrews Drive
Shelton, Washington 98584
(360) 426-3581, FAX (360) 426-8922
Water Department (360) 426-4563
E-mail Lakelim@hctc.com
April 11, 2001

Subject: Water System Budget
To:  Water Committee
oo: BOT
George Duffin
From: Kirk Osborne, Committee Chair.

After reviewing the information from SEMCON, Inc. indicating that we are not facing any
emergency regarding the additional connections and putting well #6 into service, It would be
desirable if some funds we are holding in reserve could be used to make a lump payment on the
outstanding loan at this time. We must maintain a reasonable reserve by DOH requirements for
any unplanned emergencies. We have established with Key Bank a agreement for approving
any emergency loan.

The connection issue is not approved and the time line is undefinable. It looks very
favorable. We will need to study the well 6 proposed capital expenditures and work with
SEMCON to establish a firm multiple step process to meet the end results of well #6 inclusion.

An analysis of the budget for the remainder of the year and into the next billing cycle:

Cash on hand as of April 1, 2001 ------=-==----- $201,325.54
Accounts Receivablg-----=-=mmmmemmmememmmee el 25,965.66
175,359.88
Capital Improvements--- 20.000.00
155,359.88
Loan Payment (3)---=-=-==memmemmme e 30.000.00
125,359.88

Operation (6 Mo. Fiscal Yr, +3 Mo.
before billing = 10 Mo. operation)-----=--===----- 120.000.00
$5,359.88 Forecast reserve

My opinion places the water system budget in a position at this time we cannot afford to make
any lump payment towards the satisfaction of the loan. This issue will be addressed throughout
the year and if any relief is seen a lump payment will be considered. This loan was taken out
with the full understanding that we needed the time frame to recover. Itis apparent from the
summary that we need to address increasing the income to meet the growing cost of operation
and providing adequate reserves for the system.

oA O/,

Kirk Osborne ~ ~ "%



—

Page 1 of 1

Lake Limerick Country Club o lt Hwnitor o .
From: "William Buff" <w.buff@worldnet;att.net>

To: "Suz Sirokman" <lakelim@hctc.com>

Sent: Thursday, March 29, 2001 3:51 PM

Subject: MOTION - POS SYSTEM

George,

Please have the Executive Committee consider reoommendmg the following
motion to the BOT for their approval.

MOTION:

THE PURCHASE OF THE POS SYSTEM BE PAID FOR IN ONE PAYMENT. THE FUNDS
WILL BE

TRANSFERRED OUT OF ED JONES AND REPAID ON AN ANNUAL AMOUNT ($2700
FOR

THE

NEXT 5 YEARS OR SOONER).

If you have any questions please reply.
Thanks,
Bill

K 3/30/01




It By: Squaxin Natural Reasources;

i

Inﬁterested Parties:

Egdgct for Cranberry Creek, in the O
ifithe manipulations in water levels in
sdlmonid spawning ands rearing,

{

Siiccessful applicants will design a 5-

To determine the effect Lake Limc
24 To establish whether current flow ¢
rearing
3 To establish adequate operational s
sh/wildlife requirements as well as r¢

=y

=

Afiditional criteria for selection inclug
poject proponents, and integration w
Michelle Stevie

2752 8E Old Olympic
Shelton, Washington

360 426 3971
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SQUAXIN ISLAND TRIBE
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The Squaxin Tsland Tribe is requeﬁtinﬁ applications for a proposal to-design a water

ikland Bay watershed, Mason County, to determine

Lake Limerick are decreasing flows, and aflecting

10:year water budget that correlates instream flow

dgta with precipitation, evapotranspiration, ground water infiltration, stormwater rur-off
d water storage throughout the stréam basin, Proposal objectives include:

mk dam has on base flows in Cranberry Creek
fonditions are affecting salmonid spawning and

tandards for Lake Limerick dam inclusive for both
rereational needs

& cost-effectiveness, expertise and experience of
ith other salmon recovery efforts.

Applications must be submitted by April 16, 2001 to:

Squaxin Island Tribe Natural Resources Department

Highway
8584

Email: Michelle St.evie: [mstevie@squaxin.nsn, us]
Telephone: (360) 4269783 ‘

Plaject timelines and budget are irxd{uéied in the attached packet.

NATURAL RESOURCES DEPARTMENT /
) FAX 426-3971 / Phone (360) 426-978

SIE, 3100 Old Olympic Huy. Box 3 / Shelton, WA 98584
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( Squaixin lsland Tribe Cranherry Creek Hydrologic / Flow Study
| CRANBERRY CREEK HYDROLOGIC / FLOW STUDY
Request For Proposal

Presented by
Squain Island Natural Resources
© Mareh 29, 2001

INTRODUCTION/BACKGROUND |

Cragberry Creek lies within Water Reso arce Inventory Area (WRIA) 14 in South Puget Sound
and Js part of the Kennedy-Goldshorough Watershed Administrative Unit (WATT), Cranberry
Creek is approximately 10 riles long and is one of eight prominent salmon bearing streams in

the Qakland Bay watershed. As in most jof the Puget Sound Basin, continental glaciation

dep isited sand and gravel, creating the Ew-gradiem, gravel-rich streams that are characteristic of

much of the Oakland Bay watershed. Glacial action also created some 5600 acres of small lakes
and wetlands that characterize the head vaters of nearly every stream system. With the exception
of Gpldsborough Creek, which flows o : of the basalt outerops of the Black Hills, all of the
Oalcind Bay tributaries originate at elevittions of less than 1,000 feet, and are nearly entirely
{ acoesible to fish. Coho salmon (Onchobhynchus kisutch), chum salmon (0. keta), sockeye
salmpn (O, nerka), steelhead trout (O, mykiss), and cutthroat trout (Q. clarkity may be found
throdghout the watershed. Yet all of thdse stocks are in decline in part because of accelerating
ratesfof habitat loss and degradation, ';

Despite the relatively small size of SouthiPuget Sound drainages, their low gradients and
abunflant wetlands provide excellent ha tat for coho rearing, and their gravelly substrates
provide miles of spawning habitat for co 10; and chum. The headwaters of Cranberry Creek
consist of several miles of wetland, marsh and open water habitat crucial to coho production and
surviyal. Cranberry Lake at tiver mile (RM) 4.7, which historically was a highly productive
cohojrearing area, is partially blocked dug to a man-made lake, Lake Limerick at RM 3.5, Lake
Limepick is formed behind a 15-foot high dam. An inadequate fish ladder was constructed as
part ¢f the dam structure and functions a8 a partial migration barrier.

Flow data for Cranberry Creek have not baen collected from an established gaging station since
1951} and then for only 3 water years (1949-31), The Tribe began collecting tlow data in 2000
and ai2-year 7-day low flow study is in progress. Cranberry Creek has been the focus of & Tribal

smolf-trapping study, which yielded 3683 coho smolts in 1999 and 4013 in 2000,

stream flow levels causing the de-waterin g of smolt collection boxes, In the fall of 1999 private
landogvners further complained that excetis flooding was the result of the timing of dam releases
( along with increased precipitation causing stream bed scouring and bank erosion, Due to

Obs?{fiom by Tribal staff during the 1999 smolt study observed a signiﬁcaht recluction in

1
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and land use conditions in the Cranberry Creek Basin including Cranberry

Lake and Lake Limerick. The Infarmiation will include geologic maps, soil

 classification maps, climatic informjation, water well reports, and other available information,
 Conduct & hydrogeologic/geologic)

reconnaissance of the Cranberry Creek Basin,
:boundaries (GIS and/or manyal evaluation).
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to determine if the Lake Limerick dam i negatively

affdcting stream flows and thereby deléteriously affecting salmonid survival,

By the end of the contract period, the applicant will provide to Squaxin Island Tribe the

1. Vf;;’ritten hydrologic/flow report to in¢lude but not he limited to the following elements:
' * A detailed discussion of methodologies and criteria used to develop water

éonditions and habitat loss

Summary of current habitat condition

s:of flow, temperature data (to be collected by tribal staff)
gam discharge studies. Will include location and discharge

measurements,

any other relevant information,
digital formats (ARC export fo
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rovide written report and data both as hard copies and
nat on CD), '
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ija§ct proposals need to include a detajled scope of work and budgeting schedule amounting to
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" April 1, 200] Lake Limerick Homeowners Association Re: Easement across back of
property To Whom It May Concern: Our names are Bill and Robin Lantzy, It is our
intention to purchase the home located at 171 E. Shetland Rd.. We have a 14-month old
daughter and two dogs. We need to fence the rear of the property to both contain and
provide safety for daughter and dogs. The fence serves a dual purpose for us. It keeps the
dogs contained and prevents them from barldng at passersby as well as contains and
keeps safe opr young child playing in her yard. We understand there is an easement
covering 20 feet of property in the back of the house originally intended for a horse trail
servicing a stable which is now privately owned up the street. With the stable now under
private management we would like permission to build a fence from the back of the
house out to|the property lines perpendicular to the street, then run those lines to the back
of our propetty line across the easement. We would have the understanding that should
the easement ever be opened for the horse trail we would move the fence back to the
easement ling. The fence would start at the comers of the house furthest from the street.
Fence material would be a cedar board fence SR, with a foot of lattice on the top fora
total of 6 ft. high. Please let us know what our options are in this matter. Our agent Vince
Himlie in Shelton can answer your questions or get in contact with us if necessary.
Sincerely, Willilm k-tantzy Robin L. Lantzy 19001 47'h Ave. W Lynnwood, Wa,
98036 (425)775-4745
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HOSS and WILSON-HOSS
: ATTORNEYS AT LAW
RICHARD T. HOSS ' 236 WEST BIRCH STREET AREA| CODE 360

ROBERT D, WILSON-HOSS : SHELTON, WASHINGTON 98584 426-2999 FAX 426-6715

April 2, 2001

George Duffin !
Lake Limerick Country Club
790 St. Andrews Drive
Shelton, Washington 98584

Dear George:

[ have been asked about the 20-foot trail easement along the backs of certain lots within
Division 3. As Lunderstand it, this riding trail easemenc has never, to the knowledge of the board,
béen actually used as « riding trail, although it does reach the property that includes srables, uk the
far end of Division 3. :
! The informarion I have is thar a number of lotowners have built fences blocking the
easement, as well as various sheds and so on, The question is, whar position should the boardtake
with respect to maintaining the integrity of the easement? :

First, 1 have réviewed the organizational documents, including copies of the actuall plat
maps, declarations, artficles, bylaws and rules. The only reference to the trail easement that ] can
f‘nj%d is on the plat maps themselves, where it is indicated by a dotted line, and an arrow to the
enclosed space with the words, “trail easement” indicating the location of the easement. Within
the plat maps themsélves, there are other easements. These other easements are specifically
discussed in the text of the dedication; the trail easements are not discussed in the text. 1 have not
seen any other references to them.

In my opinion; this certainly establishes an casement in favor of Lake Limerick Country
Club, across the back 20 feet of many properties, many of which are located on St. Andrews Dbive.
H !
As | understand it, encroachments on this easement are haphazard, and none has bedn in
existence more than ten years.
I believe the board has the right to either maintain, or abandon the easement. The
purposes section of the articles of incorporation, in its first paragraph, recites thar the clulf can
dispose of easernents. L have always believed that similar language does give the club the powir to
deal with its easement interests in the property of others.
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(George Duffin
April 2, 2001

Page -2

The Washington State Non-Profit Corporation Act prohibits giving away or disposing of a
significant portion of a non-profit corporation’s assets, if such is done outside of the usual cdurse
of business. However, the easement rights at issue here are an essentially insignificant part of Lake
Limerick’s holdings. P

One thing to LOl\SldEI‘ is the longterm implications of the board’s decision about! this
1»3\1(: If the board decides to allow encroachments on the easement, it may well later not be|able
to'change its mind, and start asking that encroachments be removed. '

Similarly, if the board does not act to eject incompatible uses from its easement, its ability
to do so will probably éxpire ten years after any particular use has been established. ;

A further wde is my concern about whether these fences and sheds have been permicted
by the Lake Limerick Architccrural Committee. If the Architectural Committee permitred the
installarion of an incohsistent use, such as a fenee or a shed, while knowing that it was withii the
casement, usually by virtue of a lot map submitted with an application that would show distance
from the rear lot line, then Lake Limerick is probably not going to be able to insist that any such
permitred encroachments be removed.

If the board decides to not make any attempts to eject encroaching and inconsistent us;t’:s
from its casement, it may have to deal with the owners of the stables. It may be that someday
people who own the stables want to use that easement for the purposes ir was intended. They may
then complain that thé board has negligently nor enforced its easement rights, to their detriment,
and they may take some unfortunate legal action in support of what they perceive to be their
rights. :

However, it seems to me that, because the owners of the stable themselves ha l an
independentright, as does every lotowner at Lake Limerick, to enforce the covenants, rules and, m
tlm cage, casements, that such owners have no complaint against Lake Limerick for failure o do

. For example, if a lotowner were to build too close to a property line within the Lake Limerick
‘edb‘ement, certainly, Lake Limerick could sue to enforce its easement rights. However, as we tave
discussed, the board of directors may not feel it is a wise use of scarce resources to interferc in whm
is"csseuitially a private dispute berween two adjacent lotowners. Often the better solurion n fis
considered to be simply recognizing that the lotowner next door has the ability to file a lawsuit to
eniforceLake Limerick covenants and other recorded documents, and to leave it to him or hbr :;o
do so. :

Under the pamcu[ar circumstances of these matters, | would recommend thar the board bf
tritstees underrake a discussion of what it wants to do, given my advice. Prior to that discussipn; I
think it would be wise for the board to let all property owners know that a discussion is going to be
held, sither at a special meeting, or ac just a general monthly board of trustee’s meeting, and invite
the membership in so that the board could listen to their comments.

k)




B4-02-2801 02 49PM Hoss & Wilson-Hoss 368 426 6715  P.@3

Géorge Duffin
April 2, 2001
Page -3

As always, this accomplishes at least two very important purposes. First, the board gits to
hear informed opinions from a number of other people. The more people who are involved in the
process, the more good ideas are likely to come up. Second, the membership itself will h%lve a
sense of ownership of the decision, and there will be a greater likelihood of a sense of common
. X , N . P
purpose behind the board’s decision. In addition, if the stable owners really do want to mhke 3
point to the board abour any of this, this will give them a very clear opportunity. T think they
should be invited personally to the discussion. '

Please let me Know if you have any further questions.
Sincerely,
ROBERT I, WILSON-HOSS

RWH:SS
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LAKE LIMERICK COUTNRY CLUB, INC.
RESOLUTION No. 2001-01

1.  WHEREAS: the Board of Directors has determined that from this
date forward a monetary fund will be established and funded for the sole
purpose of future repairs and replacements.

2. AUTHORITY: The Board of Directors has the authority as
directed by the Internal Revenue Service, FASB ~ 306.14 Disclosure
Requirement. ,

3.  REPAIR AND REPLACEMENT RESTRICTED FUND:
Pursuant to FASB ~ 306.14 Lake Limerick Country Club, Inc. will
establish, fund, and maintain a new Restricted Savings General Ledger
Account.

PURSUANT: to New Internal Revenue Service Disclosure
Requirements, Lake Limerick Country Club, Inc. will establish, fund,
and maintain a new Restricted Savings General Ledger Account.

Adopted and dated this 21" day of April, 2001 by the Board of Directors
of Lake Limerick Country Club, Inc.

Darrell Winans
President, Board of Directors
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December 8, 2000

Board of Directors ﬂ}
Lake Limerick Country Club, Inc.

D.R. GARDNER, C.PA, PS. National Society

CERTIFIED PUBLIC ACCOUNTANT of Public
P.O. BOX 57 601 RAILROAD AVENUE, SUITE 400 Accountants
SHELTON, WA 98584 ok
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) o é‘ Fo 3 L2 2]
6‘\ %'(.:’J ’K - David L. Myer, E.A.
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&é/ﬁa’r J(Mfi" o)

790 E. St. Andrews Dr.
Shelton, WA 98584

. Dear Directors,

Last week I met with the Treasurer and new manager. One of the topics discussed was
Lake Limerick Country Club resolution 2000 - 2002. I was asked to correspond to you and
provide a few thoughts and ideas. Following are my comments:

P

A)

B.)

C.)

D)

The resolution réfers to an "Internal Revenue Service, FASB~306.14" citation.
This is not correct. The issue is from the American Institute of Certified Public
Accountants (AICPA) not the Internal Revenue Service. The "FASB" is an
acronym for the Financial Accounting Standards Board, an arm of the AICPA.

The purpose of the reserve fund and disclosure of "future" assets replacements is
to inform the reader of the Lake Limerick Country Club financial that an
exposure exists for the costs of replacement and maintenance.

There are no "set" amounts or percentages asked for by the FASB pronouncement,
All disclosures and possible resulting actions are unique to‘each entity known

as Common Interest Realty Associations (CIRC'S). The appropriate disclosures
would evolve from discover and quantification of Lake Limerick Country Club
assets and their associated future costs of major repairs and maintenance.

A suggestion is for the board to establish an adhoc committee to research and
recommend to the board possible solutions and actions to meet the standards
required in this disclosure. The act of projecting future repairs and maintenance
will cause other planning considerations, so this committee ought to be informed
and capable persons.

RECEIVED DEC ~ 9 2000




E.)

One interim solution, which maybe entered in the future, it to resolve to use a
portion of the current 5% assessment as a current collection of funds for this
named purpose. One possible scenario:

Lakes % 1.5%
— M&R O/O 1_50/9,«»""'.\.
General % 2.0%

Total Assessment 5.0%

This can be readjusted or completely adjusted for unknown considerations
provided by the adhoc committee.

Let me know if we can be of further service. We could provide some assistance to the
committee. Until then, Happy Holidays.

Sincerely,

\g_‘ N\o& A\ ( bw\d‘/w/\

! | Donald R. Gardner, C.P.A.

DRG:jh

i
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HOSS and WILSON-HOSS RITT

: ATTORNEYS AT LAW !
RICHARD T. HOSS : 236 WEST BIRCH STREET AREA| COUE 360
ROBERT D. WILSON-HOSS SHELTON, WASHINGTON 98584 426-2999 FaX 4266715

l
|

April 2, 2001

George Duffin

Lake Limerick Country Club
790 St. Andrews Drive
Shelron, Washingron 98584

Dear George:

‘ [ have been asked about the 20-foor trail easement along the backs of certain lots wlithin
Division 3. As I understand ir, this riding trail easement has never, to the knowledge of the board,
been actually used as a riding trail, although it does reach the property that includes srables, ar the
far end of Division 3.

The informarion I have is thar a number of lotowners have built fences blocking the
easement, as well as various sheds and so on. The question is, what position should the board|take
with respect to maintaining the integrity of the easement? :

First, I have reviewed the organizational documents, including copies of the actual| plat
maps, declarations, artf_icles, bylaws and rules. The only reference to the trail easement that | can
f‘n%\d is on the plat maps themselves, where it is indicated by a dotted line, and an arrow td the
eniclosed space with the words, “trail easement” indicating the location of the easement. Within
the plat maps themsélves, there are other easements. These other easements are specifically
discussed in the text of the dedication; the trail easements are not discussed in the text. 1 have ot
seen any other references to them.

i
In my opinion; this certainly establishes an casement in favor of Lake Limerick CO\Lntry
Club, across the back 20 feer of many properties, many of which are located on St. Andrews Dive.
: !
As | understand it, encroachments on this easement are haphazard, and none has beén in
existence more than ten years.

[ believe the board has the right to either maintain, or abandon the easement. | The
purposes section of the articles of incorporation, in its first paragraph, recites thar the cluly can
dispose of easements. I bave always belicved that similar language does give the club the powpr to
deal with its easement interests in the property of others.

|
|
!
[
|
|
|
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The Washington State Non-Profit Corporation Act prohibits giving away or disposing of'a
significant portion of a non-profit corporation’s assets, if such is done outside of the usual cqurse
of busiriess. However,ithe easement rights at issue here are an essentially insignificant part of Lake
Limerick’s holdings. |

One thing to consider is the longterm implications of the bourd’s decision about this
issuc. If the board decides to allow encroachments on the easement, it may well later not be able
to-change its mind, and start asking that encroachments be removed. '

Similarly, if the board does not act to eject incompatible uses from its easement, its a ility
to do so will probably éxpire ten years after any particular use has been established. ;

A further asidé is my concern about whether these fences and sheds have been perm‘it[éd
by the Lake Limerick Architecrural Committee. 1f the Architectural Committee permitted the
installation of an incohsistent use, such as a fence or a shed, while knowing that it was within the
casement, usually by virtue of a lor map submitted with an application that would show distanée
from the rear lot line, then Lake Limerick is probably not going to be able to insist that any lsuch
peérmitred encroachments be removed.

If the board decides to not make any atempts to eject encroaching and inconsistent us;t':s
from its easement, it inay have to deal with the owners of the stables. It may be that someday
péople who own the stables want to usc that easement for the purposes it was intended. They may
then complain that the board has negligently not enforced its easement rights, to their detriment,
and they may take some unfortunate legal action jn support of what they perceive to be their
tights. :

However, it séems to me that, because the owners of the stable themselves bave é‘\
inldependent right, as does every lotowner at Lake Limerick, to enforce the covenants, rules anéd, in
this case, easeonents, that such owners have no complaint against Lake Limerick for failure to do
sa, For'example, if a lotowner were to build too close t0 a property line within the Lake Limeriek
edsement, certainly, Lake Limerick could sue to enforce its casement rights. However, as we haye
discussed, the board of directors may not feel it is a wise use of scarce resources to interfere in Whht
is csseutially a private dispute berween two adjacent lotowners. Often the better solution fis
considered to be simply recognizing that the lotowner next door has the ability to file a lawsuit to
eriforce:Lake Limerick covenants and other recorded documents, and to leave it to him or hkr o
do so. :

Under the particular circumstances of these matters, 1 would recommend thar the board bf
trustees undertake a discussion of what it wants to do, given my advice. Prior to thar discussipn, 1
think it would be wise for the board to let all property owners know that a discussion is going o be
held, cither at a special meeting, or at just a general monthly board of trustee’s meeting, and ihwite
the membership in 50 that the board could listen to their comments. ;
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As always, thig accomplishes at least two very important purposes. Ficst, the board gEts 1o
hear informed opiniofis from a number of other people. The more people who are involved in the
process, the more goad ideas are likely to come up. Second, the membership itself will have a

sanse of ownership of the decision,

and there will be a greater likelihood of 3 sense of common

purpose behind the board’s decision. In addition, if the stable owners really do want to mhke a
point to the board abour any of this, this will give them u very clear opportunity. I think they

should be invited personally to the discussion.

Please let me ¥now if you have any further questions.

RWH:ss

Sincerely,

Lo

ROBERT B, WILSON-HOSS

TOTAL P.B3




